The Code of Federal Regulations at 1356.60 Fiscal Requirements (Title IV-E) specifically prohibit States from claiming Title IV-E federal financial participation (FFP) for medical or rehabilitative services as “Allowable administrative costs do not include the costs of social services provided to the child, the child’s family or foster family which provide counseling or treatment to ameliorate or remedy personal problems, behaviors or home conditions.”  

In addition, the Child Welfare Policy Manual at 8.1B Title IV-E Administrative Functions/Costs, Allowable Costs – Foster Care Maintenance Payments Program in the answer under Question #1 further clarifies by stating “Examples of non-reimbursable services include counseling, homemaker or housing services and assisting in reuniting families.  These services are not reimbursable regardless of the credentials or training of the provider, e.g. these services provided by a caseworker are unallowable.  Further, they are not reimbursable regardless of whether they are provided on a single occasion or as part of a series.”  

Further in the same section of the Child Welfare Policy Manual under Question #4 it is stated “In accordance with sections 474(a)(3) and 475 (4) of the Social Security Act and 45 CFR 1356.60 (c), administrative costs for the processing and management of health care services for foster children under Title IV-E are not allowable.”  Section 475(4) of the Social Security Act defines the term “foster care maintenance payments” as “payments to cover the cost of (and cost of providing) food, clothing, shelter, daily supervision, school supplies, a child’s personal incidentals, liability insurance with respect to a child and reasonable travel to the child’s home for visitation.”  

